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Trend following was also successful in 2020 and spared investors’ nerves.
ARTS Asset Management, which specializes in the management of quantitative total return strategies,
closed 2020 with a clearly positive performance in its flagship products. We spoke to founder and managing
director Leo Willert about his view of the financial markets in the pandemic year and the challenges facing
trend-following trading strategies.
Mr. Willert, your house is known for its rule-based managed, trend-following funds of funds. How
did these get through the year 2020?
The first year of the Corona pandemic with all its effects on society, the economy and individual lives was also extremely
challenging for asset managers and investors. Our systematic approach once again proved to be very robust in this. The
ARTS trading models adapted to the four different market phases of the year and identified profitable trends.

You talk about four phases. Can you explain that in detail?
In the first phase, from the beginning of the year until mid-February, the MSCI World and other leading stock indices
were still up a bit. Then, as it became increasingly clear that we were dealing with a pandemic, there was a sell-off on the
stock markets. In this second phase, which lasted until March 23, the world stock index lost about a third of its value in
euro currency and no regional market was spared from the rapid downward movement. On the most extreme day of this
phase, the Dow Jones Index fell by almost 13 percent, making March 12 one of the ten worst days for the Dow Jones in
its more than hundred-year history. In addition, fleeing into comparatively safe government bonds typical of such stress
markets did not take place this time. On the contrary: these markets also came under downward pressure and the prices
for German Bunds or US Treasuries fell. So the proverbial „safe havens” did not offer any refuge this time.

How did the funds managed by ARTS perform in this turbulence?
Let’s take a look at the C-QUARDRAT ARTS Total Return Global AMI and the C-QUADRAT ARTS Total Return Balanced:
Following the upward trend, both funds used their maximum equity quota until mid-February. They thus got caught up
in the downturn fully invested and therefore also recorded initial losses in the 2nd phase. However, the ARTS trading
system reacted as expected and quickly reduced the equity quotas. Both funds were therefore hit much less severely
than the overall market.

What happened next?
The third phase began at the beginning of April. In the highly developed economies, the central banks opened the money
floodgates, parliaments and governments decided on huge aid programmes for companies and private households. The
stock markets reacted to this with a very fast and very strong, V-shaped recovery. The strongest performers were the US
technology giants such as Amazon, Facebook, Google and Apple, the winners in a period characterised by lock-downs.
On Wall Street, the S&P 500 (EUR) virtually exploded between April 2 and April 30, gaining almost 18 percent. Since our
equity exposure was still close to zero at the beginning of the jump in the third phase, we were not able to follow the
price gains. That is the price of the trend-following strategy: it takes a while to react to market developments. But I think
most investors will gladly pay this price, because for them it is more important that we were able to significantly reduce
losses in stress markets. For this reason, we also had to recover significantly fewer losses. Our investors therefore came
through the phase of extreme fluctuations on the world markets with a significantly lower maximum loss in value and
more relaxed. Emotionless trading also has a calming effect on the price trend.

So you were then no longer invested in equity funds. Where did the positive performance come
from in the end?
After phase two and during phase three, we were actually out of the market and not invested in equity funds. After that,
the systematic trend-following approach helped us to find a gradual and thus relatively safe entry again. After the jump,
the market was characterised by another moderately volatile upward movement from May until the end of the year,
which was, however, interrupted a few times by above-average losing days. Despite these fluctuations, the ARTS system
was able to identify trends and exploit them profitably. The C-QUARDRAT ARTS Total Return Global AMI achieved a
considerable plus of 19.0 percent during this phase, while the more defensive C-QUADRAT ARTS Total Return Balanced
gained 14.9 percent. For the year as a whole, a total return of 5.2 percent remained in the Total Return Global AMI
and 4.5 percent in the Total Return Balanced. Compared to the DAX, for example, which gained 3.6 per cent, or the
EuroStoxx50, which even lost 5.1 per cent, both funds can boast a stronger performance with significantly lower risk - a
good, nerve-saving ratio on balance.
The performance of the C-QUADRAT ARTS Total Return Global AMI over the 5-year period was 10.86% (2.08% p.a.) and of the
C-QUADRAT ARTS Total Return Balanced was 8.39% (1.62% p.a.).
This marketing document is provided for non-binding information purposes only and does not represent any offering or invitation
to purchase or sell units in an investment fund, and nor should it be deemed an invitation to submit an offer for conclusion
of any contract on investment services or collateral performance. This document cannot replace the advice of your personal
investment advisor. The basis for the purchase of investment units is the presently valid prospectus, the current versions of the
key investor document (KIID) as well as the annual report and, if older than eight months, the semi-annual report. Potential
investors may obtain the current German-language versions freeof-charge from Ampega Investment GmbH, Charles-de- GaullePlatz 1, D-50679 Köln, ARTS Asset Management GmbH, Schottenfeldgasse 20, A-1070 Vienna and from the registered seat of
the paying agent and information office in Germany, Hauck & Aufhäuser Privatbankiers AG, Kaiserstrasse 24, D-60311 Frankfurt
am Main. They are also available at www.ampega.de and www.arts.co.at. Accordingly, this document may only be used for
activities which are not sales or distribution activities within the meaning of Article 5(1)3) of the Law on Investment Management
Companies (in Latvian - Ieguldījumu pārvaldes sabiedrību likums), as may be amended from time to time. Express reference is
made to the detailed risk notices provided in the prospectus. Trends may change and lead to negative return developments.
Trend-following trading software may overweight or underweight trends. Information on the ranges of the usual fees charged by
investment firms is published by the (Austrian) Financial Market Authority on its website (www.fma.gv.at).
Calculation provided by ARTS Asset Management GmbH effective date as of 31.12.2020. Past performance figures do not
constitute any reliable indicator of future performance. Every capital investment bears a risk. Prices may rise as well as fall. Issue
and redemption fees have not been taken into account when calculating performance. Performance data have been calculated
using the OeKB method. In case of an investment amount of 1,000 EUR the investor will be required to pay a subscription fee of
max. 50,- EUR. This will accordingly diminish the performance of his investment. The performance figures indicated correspond
to the gross performance, which includes all costs arising at the fund level and assumes the reinvestment of any distributions.
Other, individual costs incurred at the investor level, such as transaction costs, custodian expenses and taxes, additionally reduce
the investor’s return.

